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HIGHLIGHTS 


Year Ended 

May 31 

1957 
Grossuincomes CAT er s.oyalties)) aes: seen eee eee $ 222,387 
Expenditures on Exploration and Development .................. $ 105,343 
Working: Capital Biss ett ee ees ee eee $ 146,625 
Crude: Oil’ Production’=" Net barrels 2 119,728 
Number of Western Naco Interest Wells Drilled ............... 20 
Footage’ Drilled. .s2 0s a eee ee ee eee 73,325 

As At 
a SPS August 15 

1957 
Number ofe Oil SW elise iN egg 12.49 
Number of.Gas Wells --Net\2 3 eee eee 1.4 
Estimated Proven Oil Reserves - Net Barrels .................... 1,000,000 
Estimated Proven Gas Reserves - Net billion cubic feet .. 3.8 
Acreage. Owned <=. Goss 2A Cres eae ee ee 1,310,222 


Acreage Owned - Net Acres 24.0). en ee ee 171,998 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


Your Directors present herewith the financial 
statements of your Company for the year ended May 
31, 1957 together with a report on operations to 
August 31, 1957. 


DRILLING 


During the year ended May 31, 1957 your Com- 
pany’s drilling activity was slightly reduced from the 
previous year. Participation in 20 wells resulted in 
one gas discovery, two oil discoveries, thirteen devel- 
opment oil wells and four dry holes. Since year end 
three additional producing wells have been complet- 
ed and two exploratory wells abandoned. Western 
Naco’s oil reserves, particularly in the Midale area 
of Saskatchewan, have been substantially increased 
by these successful completions. 


PRODUCTION 


Your Company’s total oil production before royal- 
ties amounted to 119,728 barrels representing an 
increase of 55% over the 76,755 barrels produced 


last year. 


As at August 15, 1957, Western Naco held vary- 
ing interests in a total of 42 oil wells and 4 capped 
gas wells, equivalent to 12.49 net oil wells and 1.4 
net gas wells. Further details as to the location of 
your Company’s producing properties are given on 
page 6 of this report. 


FINANCIAL 


Gross income (after royalties) for the year ended 
May 31, 1957 totalled $222,387 in comparison with 
a figure of $141,183 for the previous year. Non-pro- 
ductive drilling expenditures during the past year 
amounted to $20,182 as compared with $77,091 for 
the year ended May 31, 1956. Working capital 
decreased to $146,625 from $231,718 a year ago. 


Stock purchase warrants which were issued to 
shareholders in April, 1955 expired on December 
31, 1956. The warrants entitled the holder to pur- 
chase one share of the Company at a price of $1.25 
for each warrant held. A total of 10,458 common 
shares were issued as a result of the exercise of these 


warrants. 


August 31, 1957 


During the past year the outstanding amount of 
the Company’s 514% convertible sinking fund de- 
bentures has been extensively reduced by conversion 
to common shares. Of the original issue of $750,000 
of debentures, your Company purchased $32,000 in 
July, 1956 for cancellation and as at May 31, 1957 
debenture holders had converted $300,000 of deben- 
tures for which 180,000 shares were issued. As at 
May 31, 1957 there were $418,000 of debentures out- 
standing and further conversions to common shares 
have been made since then. 


Options covering a total of 17,102 shares had been 
exercised at a price of $1.66-2/3 per share up to May 
31, 1957. As a result of the exercise of these options, 
stock options outstanding at the year end were re- 
duced to a total of 582,898 shares of which 500,000 
shares are management options held by Dome Ex- 
ploration (Western) Limited and the remainder are 
held by the Company’s underwriters. 


LAND 


The Company’s land holdings at August 15, 1957 
amounted to 1,310,222 gross acres equivalent to 171,- 
998 net acres which was a slight decrease over the 
1,596,793 gross acres or 195,950 net acres held at 
September 15, 1956. This decrease in acreage reflects 
the surrender of certain lands after geophysical sur- 
veys and wildcat tests were completed. 


OIL AND GAS RESERVES 


Your Company’s managers estimate that Western 
Naco’s net proven oil reserves at August 15, 1957 
amount to approximately 1,000,000 barrels. This 
figure excludes approximately 750,000 barrels of 
probable reserves. No reserves are shown for Hugh- 
enden, pending further drilling and production his- 
tory. The Company’s net proven gas reserves are 
approximately 3.8 billion cubic feet. 


MANAGEMENT 


Western Naco’s management contract with 
Dome Exploration (Western) Limited was renewed 
ihis year. Under this management contract your 
Company has the advantage of Dome’s increasing 
staff and facilities in its own operations. 


EXPLORATION AND DEVELOPMENT 


The following are the principal projects in 
which the Company has participated during the 
year under review: 


MANITOBA 


Your Company participated in the drilling of a 
test well on an 800-acre farmout in the Two Creeks 
area north west of the North Virden oil field. The 
well was unsuccessful but the lands earned are locat- 
ed on trend with the North Virden field and may 
prove valuable. 


SASKATCHEWAN 
Midale 


Your Company holds an 18% interest in a 1,200- 
acre freehold lease on the south west side of the 
Midale field. During the past year, Western Naco 
participated in the drilling of eight successful devel- 
opment wells on this lease. These wells are all pro- 
ducing from the Midale formation but in some 
cases there is a good possibility of Frobisher produc- 
tion after the Midale reserves have been depleted. 


These lands and the wells drilled to date are 
shown on the accompanying map. 
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Whiteside 


During the previous year a Viking sand oil discov- 
ery was drilled under a farmout in which your Com- 
pany holds a 5% interest. Two successful develop- 
ment wells were drilled to follow up this discovery. 
Further development drilling is being carried out in 


the immediate area at the present time and it is like- 
ly that additional wells will be drilled on Naco 
interest acreage in the near future. 


Ravenhead 


A seismic survey was carried out by a farmee 
group on this 651,448-acre block of permits in which 
your Company holds a 10% interest. A test well will 
be drilled on these lands in the near future. 


Melfort 


A geophysical survey and an unsuccessful test 
well have been completed on this block of permits 
at no cost to your Company. As a result of this work 
the Melfort acreage has been reduced to a total of 
298,800 acres in which your Company owns a 10% 
interest. Active exploratory drilling by neighboring 
permit holders should help to evaluate the remain- 
ing acreage. 


Cabri Lake 


A structure test hole program was carried out by 
a farmee company on a 36,000-acre permit in this 
area in which your Company holds a 20% interest. 
It is expected that a test well will be drilled on the 
permit this year. 


Pinkham 


An unsuccessful test well was drilled on a 38,400- 
acre permit in this area by a farmee company. By 
drilling this test well, the farmee earned an undivided 
50% interest in the permit and Western Naco’s 
interest was reduced to 10%. As a result of this dry 
hole it was decided to go to lease rather than drill 
a second well and 21,484 acres of Crown Petroleum 
and Natural Gas lease have been selected. The Com- 
pany also retains a 10% interest in 2,560 acres of 
additional leases in the vicinity. 


ALBERTA 
Hughenden 


Late in 1956 Western Naco entered into a farmout 
with Provo Gas Producers Limited with respect to 
Naco’s 9,924 acres of Crown Petroleum and Natural 
Gas leases in this area. 


The first well drilled by Provo was completed as 
a Basal Quartz sand oil discovery. A drilling pro- 
gram was commenced following this discovery and 
a total of 13 wells have been drilled to date of 
which 9 were completed as oil wells and 4 abandoned 
as dry holes. The original assumption of a continuous 


reservoir has been disproved by a dry hole located 
between the first two producers and it will not be 
possible to arrive at a reliable estimate of reserves 
until additional drilling has been completed and pro- 
duction history is available. Your Company has 
consulted James A. Lewis Engineering of Dallas, 
Texas to assist the Company’s engineers in evaluat- 
ing the reservoir and determining the best methods 
of production. 


A structure test hole program was recently com- 
pleted and the results of this program will assist in 
directing further drilling. Additional development 
and step-out wells are planned shortly. 


Developments in this area are indicated on the 
accompanying map. 
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Jasper Place 


Your Company participated in the drilling of 
an exploratory well in the town of Jasper Place on 
the western outskirts of the city of Edmonton. West- 
ern Naco’s interest is 10% in this well which was 
completed as a capped Lower Cretaceous gas well. 
Your Company holds a 10% interest in 2,127 acres 
of Crown and freehold leases in this area. Negoti- 
ations are underway for the marketing of this gas 
in the Edmonton area. 


High River 


Western Naco has a 100% interest in five sec- 
tions of Crown lease in this area. Texaco Explor- 
ation have completed a successful D-1 oil producer 
at a location five miles east of your Company’s acre- 
age. A second well was capped as a Mississippian 
gas well while a third is now drilling. 


Fort McMurray 


Your Company participated in the acquisition of a 
49,767-acre Crown Bituminous Sands Prospecting 
Permit in this area. Western Naco’s interest is 10%. 
Exploratory work will be conducted on the permit 
this year. 


Wabiskaw 
Western Naco holds a 20% interest in a 59,784- 


acre Crown Petroleum and Natural Gas Reservation 
which has been farmed out to Triad Oil Company 
Limited. Triad have conducted an exploratory pro- 
gram on these lands and have the right, until Febru- 
ary 1, 1958, to earn a 50% interest in the reservation 
by drilling a well to the Granite Wash. 


Moose Lake 


The Company has a 10% interest in a 58,886- 
acre Crown Petroleum and Natural Gas Reservation 
in this area. A geophysical survey was conducted 
over the reservation lands. The results of this survey 
did not justify further exploratory work at this time 
and the reservation is therefore being converted to 
lease. 


BRITISH COLUMBIA 


Dawson Creek 


As it was not possible to obtain an extension of 
B.C. Permit #199 for a further term, the permit was 
converted to lease and 9,902 acres of Crown Pet- 
roleum and Natural Gas Leases were selected. West- 
ern Naco’s interest in these leases is 30%. 


Respectfully submitted, 


ON BEHALF OF THE BOARD 


5 


L. F. FRANTZ, 
President. 


ACREAGE POSITION 


SSA Ir SSA IT OETA STENTS LEN ae Ta ass WN a IESE SM SIRE RES D BN NS IE SD Sa GTN ae AES 
(As of August 15, 1957) 


PRODUCING PROPERTIES Productive or 
Potentially 
ALBERTA Acreage Productive Wells 
Gross Net Gross Net Status 
P. & N. G. Lease 


Drumhollerae= sss en eee a eee es 520 260 10 5 7 Producing Oil and 3 suspended 
iu ghen dl er (ose eee 320 160 8 4 Producing Oil 

Gross Royalty 
Bentley este ee ee ee eee rere ee 640 10 — — Producing Oil 


SASKATCHEWAN 


P. & N. G. Lease 
iW ihitesice geese ee eee ee = 240 12 3 15 Producing Oil 
Midale apenas seeds a sre oe eee 800 147 10 1.84 Producing Oil 
Mineral Rights 
Steelman. 2 320 160 — = Producing Oil 


MANITOBA 


P. & N. G. Lease 
Hast) Hargrave = 80 16 
South? Reo (EE 40 8 : Suspended 
Worth’ Vird cris ee ee 320 36 ag Producing Oil 


Mineral Richts <== 320 16 == — Producing Oil 


4 1 Producing oil and 1 suspended 


ore bp 
bo 


TO TAT ERO DU CIN Ge. CO0 825 42 12.49 


NON-PRODUCING PROPERTIES 
ALBERTA Acreage 


Crown P. & N. G. Leases Twp. Rge. W. Mer. Gross Net 
Dyrum bel ere ee ee eee ee er eee a me nee cee 19, 20 Se ere eee 47) 1,409 
Thorn er wo Vial @ yar ere ere a oecen eee wee eee Fy Se hee ee ae eo et ee ee ee; 0, 3,190 
Hughendent ea = a eee A 4 eee ee 200, Opal 8 0) ee ee ee a A 0t 11,524 
Ellscott —. bal, 23: oad te rata bhi GS 165. sae en SO Feet ee a) We Rn GEE 256 
HANNS ge) a Ae ee ee 12 Bs Wie Bok Ne (, See ae 322 32 
Many Derriess aces aes cre Nene ewe caper SS pe eee ent Le te een LG 320 
Michel Indian Reserve No. 132 GY Recess WY Me Sete A ee _ 8,924 785 
Jasper eR lace == re eee TOS AR een ee OS eee ee a lies © due BEES 205 20 


Crown P. & N. G. Reservations 
Wabiskaw 22. 83 64 ee 24 0D oO ee eee eR OO 11,957 
IMoosés bake see ee ees GO3'G | eee ee OT eee Sed Bee 8,886 5,889 
Crown Drilling Reservation 
Hughend en: gan ese ee eee eee 40 We Le eee 7, ,e eee 4 oot noes a ae 5 21 20) 2,560 


Crown Bituminous Sands Prospecting Permit 
Fort: MeM urra yar 2st oes eee ee OS gene eee et LO eae 2 eg) eee ae ere eee: Ae eee O07 O 7, 4,977 


Freehold P. & N. G. Lease 


EL Trg Tara cl en eee rn () ee ee 7 ee eee ee ee ee 508 254 
Michel Indian Reserve _...-_ ——ss«sOi54 cee ee ee OG esc Teel Sie S ina: OMe LL, See ELE 140 2 


SASPOPLE LAC yee ee cee ee Lif Pelae: PEROT ae See 25 oes neh Ue Boe WG BE Ms 1,763 177 
Freehold Petroleum Lease 


UaspereP lace, ose ee Oe aS ee ee Sees 25 [Steere SL See 160 16 


Grogs Rosy 21] tye eee —. Scattered__.._____ 11,881 552 


Unearned Farmout Interest 
Huphenden cee ee eee eek) A 1 eee 5, O87 halle dene ee e080 10,330 


TOTAL, FOR, ALBERTA—NON-PRODUCING oe ee 245,128 54,326 


SASKATCHEWAN 
Crown P. & N. G. Lease 


Kindersley 0 mere wee eee eee Or 0 ar eet Seer ne ee renee une wd 15,752 
HaeUL AIT Niily male nak ean a one wen eee Se ees Mate Mee ME RCT Oe MRO LL oes ate eee 21,484 
Freehold P. & N. G. Lease 
1 WES Eile Bees cece Nt senile Pee ADS de ree ete Se cP NER «FSS Oe ey ere ee ee ee) 800 
SER a pee rhe eae Re eee a a Se en i ine ate hee DEBS 160 
ela Gea Oe rent eat os eBid ce a oad tn ok eh A We ie OI ed SAL 1,119 
EY 2 cas eh ea Sk ae ee Le ee 640 
AIBN jcreator MO ce ON NAS NOIR actrees ee RO 242 


Cla rag Lise io eee See ee te a ea ar be eee re ete Oe eee 36,000 
IAL OEE Or te a a ea A 298,800 
HERR VTL 2 Cl eeesae a ee me OI PN or PONE re Sr alae eh a 651,448 
Dimer SURE Es Sea tere ge acne ee SO Secret ee ke eas Ede 3,312 


TO AVANTE ELOISE SAS SCAT © EU VVEASN NON ee ©) iC 1ST Cesena nee NI () 2875 71 


MANITOBA 
Crown P. & N. G. Lease 


TEFL ZT fm ec ee ee ee ee 3,200 
ERG gn i ae ee 323 
ET wy) CLC CS) eco Se eS cc ee : 160 


Freehold P. & N. G. Lease 


Hargrave Ee te es ee 1,997 
ATE Ze 320 
DRT vara seh Ie er Pe eg ee ee ee 626 
EES OT Ge a 600 
Two Creeks (zee ee BRS enc ERE Aas) OR oe Ag 8 I ere EE pe : 2,232 
South w hitewa tere: lakes ee SNES TS I sO eT a ee 640 
Socavt tere yee 2,353 
Mineral Rights—Scattered AS AE re ee See 9,384 
eT OVATE © me MUAGNGED © BAIN ON BR © E)Ui CLIN (Cen 21,835 


BRITISH COLUMBIA 


GOW Nan Cle Nk Geo Cc Sc eee eee 9,902 
TOTAL FOR BRITISH COLUMBIA—NON-PRODUCING — Praca h Atal 9,902 
TOTAL—NON-PRODUCING -_.. ee 1,306,622 
GRAND TOTAL ACREAGE — non nn 1,310,222 


7,200 
27,368 
65,145 

1,656 


105,762 


320 


171,173 


171,998 


BALANCE sia 


ASSETS 
1957 
CURRENT: 
Casha dee take otk hac cen oe per Otek orga ee soe ey oe AO, Es $53,019.89 
‘Accounts receivable (asst. ee ee eee 85.31 
Domes xploration™ (Western) = Winnie fee ee sees 7,029.90 
Government of Canada bonds at cost (market value $147,150) -.......... 150,000.00 
Accrued ‘interest; thereon’. ee ee ee 6,250.00 
216,885.10 
FIXED - AT COST: 
Lease and development costs - 
Producing wells eis ots ee ee he rene 569,223.78 
Glosed tin vwells 42% oo bye ee an gt a ee eee 137,038.66 
Wellsisin *progress :02.' 6 4 =e cee ee 4,723.47 
710,985.91 
Production’ equipment 26.70. = fae eee ee ae 183,012.40 


Undeveloped petroleum and natural gas reservations, 
leasessand) royalties {.2_02.. es 2s ee er oe cee eee 340,682.90 


Exploration and other expenditures, net (Note 1) 000.222.0220. e eee 149,682.17 
Otficetfurniture and ‘equipment at cost... a ne 1,035.32 


$1,385,398.70 


OTHER: 
Reservation and drilling deposits sees eeeee ene ee ae $8,237.18 


Debenture discount and expense less amounts written off ................... 33,912.49 
$ 42,149.62 


$1,644,433.42 


ea Wal WESTERN 


1956 


$ 30,996.95 
164.69 
(4,025.58) 
250,000.00 
5,416.67 


$ 282,552.73 


$ 496,362.18 
127,889.64 
1,972.82 


$ 625,824.64 


157,633.47 


247,092.79 
212,316.07 
1,035.32 


$1,243,902.29 


$ = 4,711.38 
65,230.36 


$ 69,941.74 
$1,596,396.76 
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PETROLEUMS 


MAY . 3/1, 1957 


(With comparative figures at May 31, 1956) 


LIABILITIES and CAPITAL 


CURRENT: 


FOCCOUL Sg DO Va De mer see eee ees ee er ee 
Accrued cebenture interest pe me 


Sinking (und instalment cue ulysoda| 00 eee 2 eee 


FUNDED DEBT (Note 2): 


514% Secured convertible debentures due July 1, 
1970 (subject to sinking fund) - 
Authorized - $2,500,000 


EsstielmanaeOUtstan Cini ger ae. eccee eet ees ke ee arenes pecans 
Less sinking fund instalment shown as current liability _...... 


CAPITAL (Note 3): 


Authorized - 4,000,000 shares of no par value 
Issued Bae) SOT SLATES meee eee ees ae on eae es eee pepe 


Approved on behalf of the Board: 
L. F. FRANTZ, Director 
M. F. STRONG, Director 


AUDITORS’ REPORT 


To the Shareholders of 
Western Naco Petroleums Limited. 


LIMITED 


(Incorporated under the laws of Alberta) 


1957 


$ 60,680.71 
9507915 


$ 70,259.86 


$ 418,000.00 


$ 418,000.00 


$1,156,173.56 


$1,644,433.42 


1956 
S:  6.517.76 
17,020.00 
27,296.41 
$ 50,834.17 


$ 750,000.00 
27,296.41 


$22, 103-09 


$ 822,859.00 


$1,596,396.76 


We have examined the balance sheet of Western Naco Petroleums Limited as at May 31, 1957 and have obtained 
all the information and explanations we have required. Our examination included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances, 


In our opinion the accompanying balance sheet is properly drawn up so as to exhibit a true and correct view of 
the affairs of the Company as at May 31, 1957, according to the best of our information and the explanations given to us 
and as shown by the books of the Company. 
CLARKSON, GORDON & CO. 

Chartered Accountants 


Calgary, Alberta. 
August 8, 1957. 


WESTERN NACO PETROLEUMS LIMITED 


Notes to Balance Sheet May 31, 1957 


1. The Company has adopted a policy of capitalizing all expenses less income received pending more sub- 
stantial development of its properties. In conjunction with this policy no provision has been made for 
depreciation of equipment, depletion of costs applicable to producing properties or for amortization of 


exploration and development expenditures. 


The capitalized expenses and the income deducted therefrom for the period from inception of the com- 


pany to May 31, 1957 are as follows: 


EXPENSES: 


INOM= productive sdrillinig mse ee eet enue eee eee 
Administrative and general 
Production Sex penises Ween es 2 tie ee ees See ee 
Leases; Writ tery OL: gee cers tee ote ee ee Ate ee ee 
Organization expense and expense of share issue ................ 
Debeniure pinterest 7.25 ee a 
Amortization of debenture discount and expense 
Unamortized discount and expenses on 
debentures redeemed written off 


INCOME: 


Crudesoil:salesteae se iro ete ee 0 Cota acer te cet eee 
Income from royalty interests 
Rental of drilling rig 
Interest earned 


Profit or (loss) on disposal of equipment - (net) 
Discount on settlement of deferred account 
with Dome Exploration (Western) Limited 


Net expenses 


Balance 
May 31, 1956 
$423,070.98 
139,322.47 
189,702.07 
21,427.67 
22,012.04 
37,079.87 
4,083.04 


$837,298.67 


$556,934.04 
457.86 
6,074.50 
28,161.08 
1,525.00 


$593, 152.48 
8,427.77 


23,402.35 
$624,982.60 


$212,316.07 


Additions 
during 
the year 


$ 20,182.24 
30,181.78 
45,402.14 


32,929.15 
9'592.04 


28,466.69 
$159,754.04 


$219,693.43 
1,524.76 


3,119.73 
(2,549.98) 


$222,387.94 


$222,387.94 


$ (62,633.90) 


Balance 
May 31, 1957 
$443,253.22 
169,504.25 
235,104.21 
21,427.67 
22,612.57 
70,009.02 
6,675.08 


28,466.69 
$997,052.71 


$776,627.47 
1,982.62 
6,074.50 
31,880.81 
(1,024.98) 


$815,540.42 
8,427.77 


23,402.35 
$847,370.54 
$149,682.17 


2. During the year $32,000 par value of the convertible sinking fund debentures were purchased and can- 
celled and $300,000 par value of the debentures were converted into capital stock. Under the provision 
of the Deed of Trust and Mortgage securing the debentures, the redeemed and converted debentures 
can be applied in satisfaction of sinking fund instalments. The $332,000 sinking fund credit established 
during the year has been applied to discharge the sinking fund instalment due July 31, 1956 and 
$35,760.23 will be used for the instalment due July 31, 1957 leaving a credit of $269,431.90 to be 


applied to future sinking fund instalments. 


3. Summary of the share transactions for the year is as follows:— 


Number 
Issued as at May 31, 1956 
Add: 
Issued for conversion of $300,000 debentures 
Issued for cash on exercise of option 
Issued for cash on exercise of warrants 


Issued as at May 31, 1957 


——— ey 


180,000 shares @ $1. 
17,102 shares @ $1.66 2/3 
3,849 shares @ $1 


856,609 shares 


1,057,560 shares 


Amount 


$ 822,859.00 


300,000.00 
28,503.31 
4,811.25 


$1,156,173.56 


The following options were outstanding at May 31, 1957: 


(a) On June 2, 1955 Dome Exploration (Western) Limited was granted an option to purchase on or before 
December 31, 1962, 500,000 shares of the capital stock of the Company at $1.66 2/3 per share on or 
before December 31, 1957 and thereafter until June 30, 1960 at $2 per share and thereafter until 
December 31, 1962 at $2.50 per share. The right to exercise the option arises as to 100,000 shares on 
June 1 in each of the years 1955 to 1959 inclusive. It is provided in the agreement that if the Com- 
panys management contract with Dome is cancelled prior to December 31, 1962, these option rights 
which have become exercisable will remain in force but no further rights will arise. 


(b) An option to purchase 82,898 shares of the capital stock at $1.66 2/3 per share to December 31, 1957, at 
$2 per share thereafter until June 30, 1960 and thereafter at $2.50 per share until December 31, 1962. 


The Company has reserved 250,800 shares of its capital stock for the possible conversion of the $418,000 par 
value 514% secured convertible debentures outstanding at May 31, 1957. 


Schedule of Administrative and General Expenses 
For the Year Ended May 31, 1957 


Consulting sands manacennien t mice mee se marae eee amen namse ee eee ee $ 15,000.00 
‘Dransiers agents) fees stu s wane Mean oo. 31 tes eee aa ek eB 2,761.35 
Salaviesy ee se ee ke ee ie eee 2,500.00 
IPTOLESSIOTIA IL CCS cee Soc, ee et ee ete en ae lene SALES 3,556.12 
Oificessuppliessestationery . and) printing pe. 2,544.65 
WES Viel lin O genie oa Sete aes ck Lua ic iach tephra AR ae Boddy 2,229.60 
Bbelepuonegands.) clegra pli ae zeae coer ete eae oe eee ones 375.94 
Wiiscel anecOUS expense ps cox sateen ee Rae ee ate ere 697.49 
IVR TOSMATACL LUC DTIITES Wie tet csr ie: 5 eee ee ae ee 25.70 
MSISCIN 2 GLC set ea. Se te Penh Baek ee BAGEL eo ek hk eh Sl lee ee AAR ee ae 100.00 
Bankechargesrands exchange 2. ims een ere ee ree eee ee 24.17 
Insurances. ceneral 70-75 Sky an eee Oe Oe nee AA gee 6.76 
TOMA TIONS wet Pie ae Aree Bec Ee el hes 360.00 


Schedule of Production Expenses 
For the Year Ended May 31, 1957 


CE TUCK G ree ot trace ne tee oestes pee edt  ene eae es $ 13,422.13 
C)Peratinie (CX PCTSCS i geese cee Rope ee ee 20,908.10 
Leaserandsstirrace, Len tals 9... 2 teeeeeetr wa op awake cn ee ae ac cate eae es 2,838.10 
FE SCS ee csc ers aaa San A a cae eee eee ee 1,468.69 
DYiS GE AHA CC ee aceon rece teh lee se Sten eee ee 268.56 
Administration —... See) SEN, Seen Pe” LEN Nee eee ne oe leprae EAR) ree 6,496.56 


$ 45,402.14 


WESTERN NACO PETROLEUMS LIMITED 


Statement of Source and Application of Funds 


For the Year Ended May 31, 1957 


SOURCE OF FUNDS: 


Grosssincome css. ee a ee 
Proceeds of shares issued on exercise 
ohoptione. (he aes eee 
Proceeds of shares issued on exercise 
OFS WaITAnts po eee ee ee ee 
Sinking fund instalment due July 31, 
1956 settled by application of redeem- 
ed debenturese: ee 


APPLICATION OF FUNDS: 
Expenditures on properties, plant and 
equipment - 
Lease and development costs ............ 


Production equipment ....................-.- 29,378.93 
Undeveloped reservations, leases 

and royalties si ees 93,590.11 
Exploration and other expenditures: 

Non-productive drilling —_............ $ 20,182.24 

Administrative and general ............ 30,181.78 

Production) expenses =... 45,402.14 

Interest on debentures .................. 32,929.15 128,695.31 


Purchase of 1955 debentures _........ : 
Deposits and other expenses —............. 


Resulting in a decrease in working 
capital of 


$ 85,161.27 


Statement of Working Capital 


CURRENT ASSETS: May 31, 1956 
Cashe ing barks eee $ 30,996.95 


ACCOUnIS TecelVaDlen a see eee 164.69 

Dome Exploration 

(Westen) <Limitedia. eae eee — 

Government of Canada bonds .... 255,416.67 
$286,578.31 


CURRENT LIABILITIES: 


(Nooo ili ye waclelss ee $ 10,543.34 
Accrued interest payable .................. 17,020.00 
Sinking fund commitment 27,296.41 


$ 54,859.75 


Workings capital tse ee $23 1,718.56 


May 31, 1957 
$ 53,019.89 
85.31 


1,929.90 
156,250.00 


$216,885.10 


$ 60,680.71 
9579.19 


$ 70,259.86 
$146,625.24 


$222,387.94 
28,903.31 
4,811.25 


27,296.41 
$282,998.91 


$332,825.62 


31,472.66 
3, (93:95 


$368,092.23 


$ 85,093.32 


Increase 
(decrease) 


$ 22,022.94 
(79.38) 


(CPR 
(99,166.67) 


$(69,693.21) 


$ 50,137.37 
(7,440.85) 
(27,296.41) 

$ 15,400.11 


$($5,093.32) 


WESTERN NACO PETROLEUMS LIMITED 


Schedule of Wells Drilled in Period May 31, 1956 - May 31, 1957 


Naco’s Total 
Name of Weil Land Description Interest Depth 
ALBERTA 
Dome Naco Supertest Jasper Place No. 11-10 11-10-53-25-W4 10% 3,946’ 
Provo Naco Hughenden No. 6-21 6-21-40-7-W4 50% 2,737' 
Provo Naco Hughenden No. 6-27 6-27-40-7-W4 50% 2,985° 
Provo Naco Husky Hughenden No. 4-35 4-35-40-7-W4 50% 2,915' 
Provo Naco Hughenden No. 4-27 4-27-40-7-W4 50% 2,928" 
Provo Naco Hughenden No. 7-21 7-21-40-7-W4 50% 2,983" 
Provo Naco Hughenden No. 2-21 2-21-40-7-W4 50% 2,915’ 
Provo Naco Hughenden No, 11-21 11-21-40-7-W4 50% 2,900' 
Provo Naco Hughenden No. 8-21 8-21-40-7-W4 50% 2,876" 
SASKATCHEWAN 
Dome Naco Midale No. 15-15 15-15-6-11-W2 18% 4,606’ 
Dome Naco Midale No. 9-15 9-15-6-11-W2 18% 4,593’ 
Dome Naco Midale No. 3-15 3-15-6-11-W2 18% 4,735° 
Dome Naco Midale No. 15-9 15-9-6-11-W2 18% 4,741’ 
Dome Naco Midale No. 7-15 7-15-6-11-W2 18% 4,692’ 
Dome Naco Midale No. 5-15 5-15-6-11-W2 18% 4,687' 
Dome Naco Midale No. 1-15 1-15-6-11-W2 18% 4,652’ 
Dome Naco Midale No. 9-9 9-9-6-11-W2 18% 4,724’ 
Dome Silver Park No. 16-13 16-13-42-19-W2 5% 3,950' 
Husky Phillips Dome Whiteside No. 1-10 1-10-30-26-W3 5% 2,537' 
MANITOBA 
Dome Naco Two Creeks No. 1-19 1-19-12-26-W1 10% 2,313’ 
WELLS DRILLED IN PERIOD JUNE 1 - AUGUST 
Provo Naco Hughenden No. 12-27 12-27-40-7-W4 50% 2,798" 
Provo Naco Hughenden No. 4-22 4-22-40-7-W4 50% 2,960’ 
Provo Naco Hughenden No. 11-27 11-27-40-7-W4. 50% 2,800' 
Provo Naco T.E.O. Hughenden No. 13-24 13-24-40-7-W4 50% 2,985" 
Provo Naco Hughenden No. 15-28 15-28-40-7-W4 50% 2,800’ 


Results 


Capped Lower Cretaceous gas well 
Basal Quartz oil well 

Basal Quartz oil well 

Abandoned 

Abandoned 

Basal Quartz oil well 

Basal Quartz oil well 

Basal Quartz oil well 


Basal Quartz oil well 


Midale oil well 
Midale oil well 
Midale oil well 
Midale oil well 
Midale oil well 
Midale oil well 
Midale oil well 
Midale oil well 
Abandoned 

Viking oil well 


Abandoned 


31, 1957 


Basal Quartz oil well 
Abandoned 
Basal Quartz oil well 
Abandoned 


Basal Quartz oil well 
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